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It !s unbearsble that Brentano, in his specches, gives the impression as il
the Federal Republic identifies iteelf with the half-fascist rortugiese
regime. To spesk of joint tasks of the Western democracies in this

case {s in poor taste.

ERHARD REPORTS ON HIS AMBRICAN TRIP

Hamburg, DPA, in German to Authorized Recipients, Apr. 3, 1958, w . (

1248 Q-G

(Summary) Frenkfurt - :onomics Minister Erhard, in a statement made

in Frankfurt after his seturn from the United States, expressed the

view that the American recession will not affect the Federal Republic.
Optimiem 18 going to return in the United Stetes, although zost ccnver-
sations are still widely devoted to the recession. The minister t>id

the Americans ttat recession should be fought ty public work orders ,
rather than tax reductions. According to Erhard,the recession started

in the sutowobile industry which has for some time been faced with a
certain ssles resistance. However, .ae main reason is phsychological
pessimism, caused by the sputniks apd the generel political situation.
A1l measures against a recessicn should first aim at rreventing inflation.
Erhard wvarned that the ..erican labor unions and corporations insist on
high wages and profits, respecitvely, a problem 'hi:gohae also emerged

in VWest Cermany. During his stay in the United States, Erherd met

trade union personalities who bluntly rejected the intention of the

West German unions to consider a political strike. In general, the
American unions have an approach to the state which ie quite different
from that of the German unions. The minister stated thst the latest
proposals of the ¥ashington administration for the return of Ge:man

vrewar assets are not the lest word.

As regards aid to underdeveloped countries, Frhard did not leave any
doubt in Washington that the Deutsche Bundesbank camnot finance loens
from government to government, However, the Federel Treasury will
assume guarantees for exports to such countries. Morecver, Bonn and
Washington should develop a specific strategy as regards aid to under-
developed countries. :

The minister expresse:. “is satisfaction that he succeeded in eliminsting
almost all Americen ¢. s concerning the European economic community
and free trade zone. American firms have now begur o study the
possibilities of financisl investments in Eurcpe.
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STRAUSS TO ROME--The Federal Defense Ministry etated on Apr. 3 that
Minister Strausc will meet his French and Italian colleagues,
Chslen-Delmas and Teviani, cn Apr. 3 in Rome fcr routine discussions
witain the framevcrk of the French-German-Italiasn armament agreement.
The subjects of discussion will be the work of the military cormissicns
as well as questions of cooperation with Great Britain.

(Hemourg, DPA, Apr. 3, 1958, 15C0 Q4T--G)

ATOMIC CCHNTAMINATION--On Apr. 2, the first secretary of the Soviet embassy
in Eonn, A.J. Martincv, submitted on behalf of the Soviet Covernment an
cral ressage to the German physician Dr. Siegmund Schmidt of Voerden,
Kre!s Bersenbrueck, whc has become known for Lis warnings against the
fur-her contamination of the atmosphere by atcm.c tests. In letters to
nuercus gsvernments in Bast and YWest, Schmidt had warned of the dangers
ca:ised to human heaith as a result of the experiments. Martincv told

the phycician that his letter had bren studied with interest by tne Soviet
Covarnment and that the Soviet Union has slready underteken nuwerous steps
to "iscontinue the armuments race and to bring about a relaxaticn of
wor’d tension. Its lstest decision te refrain from further nuclesr tests
ia . practical arswer .o the worries of rankind., (Hsuwburg, LA,

Apr. 2, 1973, 229 GMT--G)

NEW VAGE AGREEMENT--A rey wage agreement hus been established for the
emr -.yees of the Bavarian retail ¥rade. Effective Apr. 1, their wages
will be increased by ~ to 6.9 percent, end the werking hours will be
reduced to 45 as of June 1. (Hamburg, DPA, Apr. 3, 1958, 1126 GMT--GC)

INTZRZONAL TRAFFIC--Interzonal traffic vie the border sta’ions of
Helmstedt and Wolfsburg decreaesed drastically in March, ccmpured with the
sare menth in the previous yesr. Only 49,082 passengers passed through
Wolfsburg, compared with 110,303 during Merch 1957. In March 1958, the
border at Helmsted was passed by 28f,776 persons, ccmpared with 394,746

in 1957, This decrease {8 due to tighter passport regulaticns. On

the other hand, the numbter of resettlers increased from 89 in

March 1957 to 280 in March 1958, (Hamburg, DPA, Apr. 3, 1958, 1434 GMT--G)

RESETTLERS ARRIVE--Amcng the €9 resettiers frcm the Polish-edministered
Bast German territories who arrived on Apr. 3 st the Schleswig-Holstein
bYorder station of Buechen were nine families from Marienburg., They
reported that neither the destroyed parts of the Marienburg nor the
dameged huuses of the city have heen rebuilt. (Hamburg, DP2,

Apr. 3, 1958, 1126 (MI--G)

STUDENT EXCHANGES--The press service of the VDS stated on Apr. 3 that
three students from the Federal Republic will work in Polish state-
owmned plants in Breslau during their suxmer vacations., At the same time,
10 Polish students will work in plants of verious Furopean countries.
(Bemburg, DPA, spr. 3, 1958, 1126 GVT--G)
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